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Oil Fuels Dollar

e QOil Fuels Dollar: The USD is finding fresh support from an oil-driven
inflation narrative. As energy prices climb and geopolitical risks
intensify, markets are reassessing Fed easing expectations, creating
the conditions for a stronger USD.

e CAD Under Pressure: CAD remains vulnerable to escalating US trade
tensions. While the immediate economic impact of the new tariffs
appears limited, trade uncertainty reinforces our view that CAD will
underperform AUD and NZD.

e  Precious metals rebounded broadly, with gold, silver, platinum and
palladium all recovering from recent weakness. An initial easing in
geopolitical concerns helped take some pressure off the recent
oil/rates shock, although oil prices subsequently rebounded.
Technical buying after the sharp selloff likely added to the
momentum.

e INR found modest relief as recent policy measures provided some
buffer. That said, we remain cautious near term. Oil remains
volatile, foreign equity flows are still soft despite some
improvement.

Oil Fuels Dollar: The broader USD is beginning to break out of its recent
holding pattern, edging higher overnight alongside a bear flattening in
the US yield curve. The move was driven by firmer oil prices, with Brent
back above USD90/bbl, which rekindled inflation concerns and
reinforced expectations for a hawkish Fed. USDJPY climbed in tandem,
climbing above 163 for the first time since 1986. The move continues
to be underpinned by wide rate differentials and has renewed
speculation of potential currency intervention by Japanese authorities.

Cross-asset price action reflected a combination of renewed energy
supply concerns and stronger risk appetite. Al-related and
semiconductor stocks rebounded, supporting broader equity markets,
even as geopolitical risks intensified.

The Red Sea has returned to the spotlight after the Houthis announced
an immediate "maritime embargo" on Saudi Arabia, threatening to
block Saudi vessels from transiting the Bab el-Mandeb Strait. Any
disruption to Red Sea shipping would create a double bottleneck by
restricting access through both the Bab el-Mandeb Strait and the Suez
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Canal, at a time when the route serves as an important alternative to
the Strait of Hormuz.

If tensions continue to escalate and revive fears of a prolonged supply
shock, oil prices could move back above USD100/bbl. Such a scenario
would likely trigger higher market volatility, reduce the attractiveness
of FX carry trades, and reignite a broader USD rally. The USD would be
supported by the US's status as a net energy exporter, while higher oil
prices would also reinforce inflation risks. With recent US labour
market data pointing to stabilisation rather than deterioration, a fresh
energy shock would likely keep the Fed focused on upside inflation
risks, providing an additional tailwind for the USD.

CAD Under Pressure: Trade uncertainty continues to weigh on the CAD
and could further widen US-Canada rate differentials. However, the
currency impact has been relatively modest as the direct economic hit
from the new Section 338 tariffs appears manageable and the
measures are widely viewed as a negotiating tool. Importantly, the
tariffs will not take effect until 19 August, leaving room for further
negotiations. We continue to expect CAD to underperform other G10
commodity currencies, particularly the AUD and NZD.

President Trump has announced additional tariffs of up to 50% on
USD20bn of Canadian exports to the US under Section 338 of the Tariff
Act of 1930, targeting motor vehicles, dairy products and alcohol.
Section 338 shares similarities with Section 301 in allowing the US to
impose tariffs in response to unfair or discriminatory trade practices.
However, unlike Section 301, it does not require a formal investigation
before tariffs can be introduced.

The tariffs apply regardless of USMCA origin status, although energy,
potash, Section 232 products, critical minerals and several other goods
remain exempt. The move comes ahead of a formal USMCA review
process, which has yet to begin with Canada, and against the backdrop
of the expiry of the US 10% Section 122 tariff on Friday.

Gold. Sustained price action above 21DMA can build momentum.
Precious metals rebounded broadly, with gold, silver, platinum and
palladium all recovering from recent weakness. An initial easing in
geopolitical concerns (mediators proposed for 10-day ceasefire) helped
take some pressure off the recent oil/rates shock, although oil prices
subsequently rebounded. Technical buying after the sharp selloff likely
added to the momentum, while renewed uncertainty around US tariff
policy may also have marginally supported demand for hard assets and
diversification. Still, we would be cautious about calling this a full
revival of the de-dollarisation trade.
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The USD was slightly firmer and US Treasury yields rose, while the
reaction across FX was relatively muted. This suggests the rebound was
more concentrated in precious metals, reflecting a mix of positioning,
policy uncertainty and some easing in the earlier rates shock rather
than a broad-based “sell America” move. That said, from a more
medium term and broader perspective, a large part of the valuation
reset may have somewhat taken place and that the pace of decline
should potentially moderate if macro conditions do not deteriorate
further. Gold last at 4077 levels. Daily momentum is flat while the rise
in RSI moderated. 2-way trades likely. Sustained price action above
4063 (21 DMA) puts next resistance at 4092, 4150 levels. Support at
4000, 3940/60 levels (recent low), 3850 levels.

INR. Some relief, but caution warranted. INR recovered modestly.
Recent policy measures announced in Jun provided some cushion, with
RBI-led schemes mobilising about USD20.7bn of foreign-currency
inflows by 17 Jul, largely via FCNR(B) deposits, while foreign demand
for Indian government bonds has also improved. That said, we remain
cautious near term. Qil remains volatile, foreign equity flows are still
soft despite some improvement, and RBI appears more focused on
containing excessive volatility than defending any particular USDINR
level.

Recent foreign-currency inflows and stronger debt demand provide
some buffer, which should help limit disorderly INR weakness, but a
more sustained recovery likely requires a more material pullback in oil
alongside a more supportive USD and risk backdrop. USDINR last seen
at 96.25 levels. Mild bullish momentum on daily chart intact while RSI
shows tentative signs of turning lower from near overbought
conditions. Pullback risks not ruled out in the interim. Support at 96,
95.90 levels (61.8% fibo retracement of 2026 high to Jun low) and 95.55
(50% fibo). Resistance at 96.5, 97 levels (recent high).

SGD. Subdued ahead of CPI release. USDSGD traded a subdued range
overnight despite broadly firmer USD. Pair was last at 1.2915 levels.
Mild bearish momentum on daily chart shows tentative signs of fading
though RSl is flat. 2-way trades likely. Support at 1.29, 1.2870 (50 DMA).
Resistance at 1.2930 (21 DMA), 1.2980 levels. Focus next on CPl release
on Thu.

MAS is due to announce its policy decision on 27 Jul (next Mon). Our
base case is for no change to the SSNEER policy settings (i.e. on hold).
Since the Apr tightening, core inflation has come in softer than
expected and services inflation has moderated, reducing the urgency
for another near-term move. That said, imported cost pressures have
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picked up and may still feed through with a lag, while the rebound in
oil prices keeps upside inflation risks alive. A hold should therefore be
read as giving MAS more time to assess the extent of pass-through
rather than signalling an all-clear on inflation, with the SSNEER still
maintained on an appreciating path. With markets already leaning
towards no change, the tone of the statement may matter more than
the decision itself: a balanced hold should see limited SGD reaction,
while greater emphasis on lagged imported inflation or renewed
domestic price pressures could keep SSNEER firm. See MAS Preview:
Room to Stay Put, 21 Jul.

Technical Levels Table

-W [P ﬁ“ﬂﬁ“ﬁww

Resistance 2 1.1439 18376 1.34%3 0.8159 0.7040 0.5891 1.4147 4142 1.2940 561.79 96.58

Spot 1.1403  163.21 1.3378 0.8127 0.6999  0.5826  1.4107 1.2920 561.75 96.24

Support 2 1.1377  1s62.14  1.3301 0.8075 0.6972  0.5791 1.2878 &1.66 25.96

Bollinger Band

Bollinger Lower 1.1368 1sl1.19 1.3189 0.8029 0.6871 0.5697  1.4017 3987 1.2821 61.23 74.15

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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